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Buying OEF Call Options—Bullish

Situation

Assume that it is October and the iShares®™ S&P 100¢
(OEF) are priced at 70. The OEF is a type of exchange-
traded fund (ETF), and the price of each OEF share
usually is close to 1/10th the level of the S&P 100°
(OEX] Index. The trading range for OEF has been 66.5
to 76.3 over the past three months.

Outlook
You are moderately bullish on the outlook for OEF
prices in the short term.

Scenario

You buy 40 November OEF at-the money options
priced at 2. Your premium payment would be (2 x 100
multiplier x 40 contracts) or $8,000. Here are a graph
and table showing the profit-and-loss at expiration
for an option position of 40 OEF calls, and a stock
position of 4,000 OEF.
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Long Call Options on iShares™ S&P 100° (OEF)

Assume investor buys 40 OEF calls priced at 2; the total premium paid is $8,000

Value of OEF at Expiration

Stocks
4,000 OEF

Options
40 OEF Calls

75 80

OEF Price Profit/loss on Profit/loss on
at Expiration Long 40 OEF Calls | Stocks (4,000 OEF)

60 -$8,000 -$40,000
65 -$8,000 -$20,000
70 -$8,000 $0
75 $12,000 $20,000
80 $32,000 $40,000

All values shown are at the time of expiration.

In a long call strategy, your maximum loss is
limited to the premium paid for the options (in this
case, $8000). Theoretically, there is no limit to
how high the underlying stock will rise, therefore
making the profit potentially unlimited, minus the
premium paid.
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Options involve risk and are not suitable for all investors. Prior to buying or selling options, a person must receive a copy of
Characteristics and Risks of Standardized Options, http://www.cboe.com which is available from The Options Clearing
Corporation, 440 S. LaSalle Street, 24th Floor, Chicago, IL 60605, or by calling 1.800.0PTIONS.

This discussion is designed to assist individuals in learning how options work and in understanding various options strategies.
This discussion is for educational purposes only and is not intended to provide investment advice. Commissions, taxes and
transaction costs generally are not included in this discussion, but can affect final outcome and should be considered. Please
contact a tax advisor for the tax implications involved in these strategies.

This discussion has been prepared solely for informational purposes, based upon information generally available to the public
from sources believed to be reliable, but no representation or warranty is given with respect to its accuracy or completeness.
No statement herein should be construed as a recommendation to buy or sell a security or to provide investment advice. Any
profit/loss diagrams refer only to approximate results at expiration. Past performance is no guarantee of future results. S&P
100°and S&P 500° are registered trademarks of the McGraw-Hill Companies, Inc., and are licensed for use by the Chicago
Board Options Exchange, Inc. ['CBOE"). The Russell 2000° Index is a registered trademark of Frank Russell Company.

The Nasdag 100 is a registered mark of The Nasdaq Stock Market, Inc. “Dow Jones *", “Dow Jones Industrial Average™”,
“Dow Jones Transportation Average®™,” and "Dow Jones Utility Average™" are service marks of Dow Jones & Company, Inc.
and have been licensed for certain purposes by the CBOE. For complete information about iShares, request a prospectus

by calling 1-800-iISHARES (1-800-474-2737). Read it carefully before investing. Equity investments involve risks, including
possible loss of principal. iShares are distributed by SEI Investments Distribution Co. Barclays Global Fund Advisors serves
as an advisor to iShares and is a subsidiary of Barclays Global Investors, N.A., (BGI) neither of which is affiliated with SEI.
iShares are not sponsored, endorsed, sold, or promoted by Standard & Poor’s. Nor does this company make any representa-
tion regarding the advisability of investing in iShares. iShares®™ is a servicemark of Barclays Global Investors. The Goldman
Sachs Technology Indexes are the property of Goldman, Sachs & Co. and have been licensed to the CBOE in connection with
the trading of options based upon the indexes. Dow Jones & Co., The Nasdag Stock Market, Goldman Sachs, and McGraw-
Hill make no warranties and bear no liability in regard to the trading of index options. LEAPS®, FLEX®, FLexible EXchange®
and OEX® are registered trademarks and Long-term Equity AnticiPation Securities™ and SPX™ are trademarks of the Chicago
Board Options Exchange, Inc. Copyright © Chicago Board Options Exchange, Inc. 2001.

All rights reserved.



